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AGREEMENT

AGREEMENTenteredintothislotdayofMay'-2$?:blPdbetweenCrownAsphaltRidge'
L.L.c. (*CROWN) ana ui"tatt corrnty' utah (the *couNTY)'

RECITALS

cRowN and couNry are currentry bound by that certain Tar Sands Strpply & Mining Agreement

dated May 15, 1996, (the *SUPPLY AGREEI\,iENT') pursuant to which ttre COUNTY was entitled

to receive 
'p 

to 340,0010 tons oftar sands 
";-;p""-tfi*ii*tt 

from real prop€rty leased by cRowN'

This AGREEMENT sets forththeterns upoi t*tit1tneryrti1agFTthalth.: COUNTY maynow

temporar'y mine tar sands in cRowN,s Jii i" s*a"" 3i at ttre espralt Ridge site (tlre *SITE )'

NOW, TIIEREFORE, the parties to this agleemen! il ggnsideration ofthe above recitals and the

following mutual covenantvand stipulations, agree as fcllows:

1. subject to the conditions set forth within this AGREEMENT' CROWN will allow the

COTNTY the right to mine tar sands at the SITE on a temporary basis' The COUNTY's

miningactivitywillbeperformedunderthedirectionofcnowNinamannerdeterminedby
CROyN not to unreasonably interfere with either its own mining operations,at, or its mining

plan for, the SITE. prior to th. 
"*pi;;"n 

or,ttirecngwtENTasprovided in Paragraph 8

below, cRowN and a representaiive of the couNTY witl meet from time to time to review

the progress of the COUI.ITY's mining operations at the SITE' CROWN will direct the

couNTy on the area to be mined, the iolume of tar sands to be mined, mine access' ingress

and egress procedures, security procedures and the location ofall roads, bernts' stock-piles'

overburden, materials, retention areas and facilities and the County agrees to comply with

such directions and Procedures'

2. No materials, including aggregat€, water, or other such material may be brought or placed

onto the sITE without the express written consent of cRowN and if consented to' only in

such location as directed by CROWN'

3. The coLJNTY will maintain an accurate daily log of all tar sands volumes removed by truck

from the SITE. The log will identis the date, time and tnrck driver of all loads removed

from'the pit. one copy of the rog *ilr ue sulmifld"ilv within twenty-four (24) hot[s of

the end of each day to cRowN,; office at the sITE. Altematively, any tar sands removed

from the SITE by methods ott er than trucking shall be measured in place (prior to removal)

bymeansofcross.sectionscalculatedbyu"",tifi"d"ngineerorlandsuryeyor.cRowNwill
submitto the COUNTV 

"lnorrtt 
iy-il;.; for $l.50foreachtonoftarsandsremovedbythe

couNTy. Each ton removed d rh" couNrv will be credited againstthe rernaining ur

sands batance due the couNTy ;*r.r-, . the SLJPPLY AGREEMENT, which balance is

shown in the attached Uintah Co,inty Invoice and Payment Summary- This Summary will be

amended from time to time, as ptouia"a in Section 4 below' as additional tar sands are

removed by the cotlNTY. eny aaaitional overburden temoval, as described in the Supply

Agreement, may only be conducted with the prior written consent of Crown' In the event
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crown agrees to allow zuch overburden removal, prior to conducting such overbur'den

removal, the parties will mutually agr"e on how the expenses of such overburden removal

will be paid. The COUNTY agtees to pui"ff invoiceslresented by CROWN within thirty

(30) days of receiPt

AsofApril3,zooz,thepartiesacknowledgethatthcg.ollrrYhasabalancedueof
65,136.56 tons oftar'sands'from trc srre p,ti.tant L F. tTILY AGREEMENT and the

attached Tar Sands ilt"*" Schedule' Til;;tt trT.T$o*ledge that the COLJNTY

owes cRowN tbc total amowrt otszz,slii+ iprovided for herein and inthe SUPPLY

AGREEMENT ana as a"*.rua in trre atta*eauintah county Invoice ani Pllnent

Summary. The COLJNTY agrees 
'o 

pui ot ftTqoh^g-=:unt concurr€ntly with the

execution ofthis eAngENIENi. During tire term ofdrc AGREEMENT' CROWN agrees to

provide the COUNTY wittr quarterfy"*"-.i" that reflcctthe total number of tons of tar

sands delivered or received by the cotlNii*aer the SUPPLY AGREEMENT as of the

statement date and the number of tons remaining'

NotwithstaDding any provisions in the SUPPLY AGREEMENT to the contrary' except for

amounts of tar sands required fortesting at ttt" Stfg, the COI'JNTY shall have no obligation

tomineanytalsandsforcRowNbeyondthosealreadyminedanddelivered.

TheCoUNTYagreestoconductitsmininggp"*tigll.instrictaicordancewiththe
directions of CROWN and CROWN', Utuf,dnision of Oil' Gas and Mining permit' The

couNTy represents that all of its personnel and all of the personnel of any contractors tsed

by the County who witt be involved in mining operations on the SITE have been MSHA

trained and certified and that aU mining o[t"iio* witl be conducted in sfict accordance

with MSHA regulations-

During the term of this AGREEMENT, to trre exlenl perrnitted by law, each party shall

defend, indemniff and hold harmless the other Party' is m-anagers' members'officers' and

employees fro* -J"g"inst any liability, any and ali costs (including co'rt costs)' elqrnses'

fees (includirrg reasooiUle attorney's fr"tip"V.ents, and losses and damages (eollectively'

the "Costs") which arise out of, oiare in *V t"u' connected with' eitherparty'sperformance

hereunder, unless such Costs *ir" *i of the ncgtigent acts of the party s€eking

indemnification. Further, while p.rrorting iL.i"i"g *ivities hereunder' the coUNTY

shall (i) be responsible for all *ro urro"i",Jo *ittt io mining opcrations' provide4 however'

that COUNTy shall not be responsible i"t -V t".famation beyond those contemplated in

paragraphs l0 and I I below, (ii) U' *tp"*ilf" f"t-l,:Sitction of any lien recordcd

against CROWN's leased pr".ir", * utituiiofthe COUNTY's activities' (iii) conduct all

of its activities in a workmanlike -*"r, *i iiv) rnainain ins'rance in an amowrtnot less

than $5,000,000 covering personal injury, property damage or other causes of action which

may result from the CO{JI'ITY's operations'

).

6.

7.
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This AGREEMENT wilt terrrinate without notice unon thlgarlier of (i) the COUNTY

having received its total entitlemcnt 
"f 

t r;;;;1to. sur:lY ACREEMENT; or (ii)

December 31,2004,*r.rr,.r.inated prior to ttrat date as provided herein' cRowN may

terminate this AGREEMENT at any ti-" upoi ri*ty (60) dayl prior writtcn notice should it

elect to conduct its own mining operati"* ; d;Siii arrO aii"gt tar sands to thc COLJNTY

as provided in the SUppl,ViCnggpgllf Up"" prior written notificatioq CROWN

agrecs to provide thc COUNTY with ,"r*oJt t"ott to itt leascd property for plrposes of

facilitating the COUNIY's evaluation of additiorral sitcs as suitable locations for the

COUNTy,sminingoperations. CROWNfirrtlt;;"g.*9t*,.availabletoth€COI'NTY
for its review ,o.n gtilgiJ *a -ittitg a"" iia related information as it presently

possesses regarding such additional sites'

The coUNTy agreesnotto allowanypersons onthe SlTEpropertycxce'ptforemployeesof

the couNTY and contractors performing work for the .gOUNrV 
without the written

consent of CROWN, **.ft consent shall not be urueasonably withheld'

Thc COUNTY and CROWN agree that should the COLNTY distu6 aoy additional lands'

not disturhd as of the executi,on of this AGREEMENT, pursuant to Paragraph 6 of the

SUppLy AGREEMENT, the COUNTV *iii.t ,-t"*y tolu-utionresponsibility for such

additional disturbance-

rhe couNry and cRowN agree that ^"rr*" "*.&;;=!;#{^"*t!:*that- cRo\i6ilr"'Pon'ibl@ P vJe 4-

required in Section 31, excep that the COUNTY is responsible foi reclamation of all 4&4
distubed acreage in section 3l resulting-from overblr-icn removal performed by the

COUNTy in Section 3l after May 1,2000]unr"ts CROWN resumes full scale commercial

operations of its Asphalt Ridge oil sand'Extraction Facility, after which cRov/N wiu

assume reclamation iesponsiUitity for disturbed acreage in Section 3l '

cRowN is in the process of obtaining a Special use.Lease from the utah state &

Instihrtional Trust Lands Administratiorr?'iffla') covering.the approxim"t"?'lacres in

the westemmo$ portion of the S7NET.Sp of Section 30, Township 4 South Range 21

East, Uintatr County, Utah as depicted in ttre attached Exhibit 
*A" (thc'SITLA Lease')' The

couNTY agr€es to provide cRowN with 24 hour/7 days a week access to the SITLA

Lease via the COUNTY's roads. CnOWN agrees to proyiie the COUNTY with 24hovrl7

days a week access to the COUNTY's stockp-ile via Jxisting roads on CROWN's property'

This AGREEMENT shall supercede the Supply Agreemelt to the extent' and only to the

extent, necessary to give effect to the p-nitio"t helof' All other terms and conditions of

the Supply Rgr€em;t remain in full force and effect and are not amended or modified'

Neither cRowN nor the couNTY may assign E-T-h**sts and/or delegate the

performance of their obligations under ,ftit eAGgfyfENT to any other P€rson or entity

13.

14.
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without first obtaining the prior written consent of the other party'

15. It is mutually understood and agreed that this AGREEMENT shall be govemed by the laws

of the state of utah, both as,o iotttp-tt*ioiryd n"trotturce' Any action at taw' suit in

equity, or other judicial p'o"""ai"g?or O11pYT* of this contract or any provision

ther€of or the 
'nderlying 

suppr.vicnggMENT shalt be instit'ted only in courts of the

State of Utah.

INWITI{ESS WHEREOF,theparties have executedthis AGREEMENTasofthedatefirstabove

writtcn.

INNTAH COUNTY, UTAII

ATTEST:

CROWI\ ASPHALT RIDGE' L.L.C.

By: MCNIC Pipeline & Processing Company

Pat S. McNeill, CountY
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BEGINNTNG AT A POINT ON THE SOUTH L|NE OF THE SOUTH T2 NE 1/4 SE 1/4

OF SECTTON 30, T4S, R21E, S.r-4,qni. WIICH gEAnS 587038'261 / 651'37'FROM

THE SourHEAsT c-cinNtn'or rre-dRto ioGn 1/2 NF 1/4 sE 1/4; THENCE

s87%8.26'w ALON-G-iiL-3nro souTi'LJNE or rrre sourH 1/2 NE 1t4 SE 1t4

680.00,ro THE sciunrirue-si coRNEi-dF rie sruo s€urH 1/2 NE 1/4 SE 1r4:

THENCE No2'oO'03'WALONG rHewEbi-r-rnE or SAID SoUTH 1fz NE 1t4 sE 1/4

661,24,T0 THE nciilrwesr Conrue-COFrHe SAD SOUTH 12 NE 1t4 SE 1t4;

THENCE N8r30'38"E ALONG THE Nofiiti L|NE OF q4!D SoUTH ln sE 1t4

sE 1/4 420.00': THENCE 5u2o27',22',e-panar-ier- ro rHE EAST LINE OF THE SE

114 OF SAID SECTION 512.19'; THEGL'-N8TqE8,ZO'E PARALLEL TO THE SAID

SSUTH L1NE oF rHE SoUrH tn NeTn dH ri+ 255.90'; THEN6E so227:22'E

pARALLEL ro THE SAfD EAST r-p,rE oi'rne SE1/4 150'00'To THE POINT oF

BEGINNING. BASIS OF BEARINGS IS THE SAID EAST LTNE OF THE SE 1/4

WHtcH tS TAKEN FnOr'rr rHE UtNTAi COurlfV SURVEYOR'S BREAKDOWN

TO BEAR NO2O27'22"W. COruTAINS 7.29 ACRES MORE OR LESS'


